MINUTES OF THE SEVENTH MEETING OF MCA - T GOVERNING BOARD HELD
ON THE 5T DECEMBER, 2008:

VENUE: TREASURY NEW CONFERENCE ROOM

1.0 ATTENDANCE:

1.1 Present

S/N NAME TITLE
1= Mr. R.M. Khijjah Permanent Secretary to the Treasury -
Chairperson
o) Mr. Elvis Musiba Director, Tanzania Private Sector
Foundation (TPSF)-Member
Mr. Tim Piper Country Director-MEDA- Member

Mrs. Amina Khamis Shaaban | Designated Alternate Member to the
Principal Secretary, Ministry of Finance
and Economic Affairs- Zanzibar

5: Mr. Mwalim Ali Mwalim Principal Secretary, Ministry of Water,
Construction, Energy and Lands -
Member

6. Dr. Ramadhan S. Mlinga Chief Executive Officer, PPRA-Member

T Mr. Kajiru Aggrey Designated Alternate Member to the

Permanent  Secretary, Ministry of
Infrastructure Development

8. Mr. Karl Fickenscher MCC Resident  Country Director,
Nonvoting Member

9. Mr. Bernard S. Mchomvu MCA-T CEO - Nonvoting Member and
Secretary

10. Dr. Medard M.C.Kalemani Secretariat

1.2 Apology

[ 1. Dr. Herman Mwageni Country Representative, WWF-Member

2. Mr. Arthur G.K. Mwakapugi Permanent Secretary, Ministry of Energy
and Minerals- Member

3. | Mr. Christopher N. Sayi Designated Alternate Member to the
Permanent Secretary, Ministry of Water
and Irrigation- Alternate Member |

4. | Ms. Mwanakhamis Soud Executive Committee Member, |
Community Development and |
Environmental Conservation in Zanzibar
(CODECOZ)-Member




1.3 In Attendance

S/N NAME TITLE

il Mr. Pascal B. Assey MCA-T - Invited
2 Mr. Ahmed A. Rashid MCA-T - Invited
3. Eng. Isaac Chanji MCA-T -invited
4 Ms. Namsifu N. Mndeme MCA-T -invited
(53 Mr. Kachwamba Mzamiru MCA-T - invited
6. Ms. Marieth S. Ngaida MCA-T - invited
i Eng. William K. Christian MCA-T - invited
8. Eng. Salum S. Sasillo MCA-T -invited
9. Ms. Witness Shoo MCA-T invited
10. Ms. Margaret S. Mussai MCA-T invited
11. Ms. Cheda Luhindi MCA-T invited




Before commencement of the Meeting, the MCA-Tanzania Chief Executive Officer
(CEQ) Bernard Mchomvu informed the Board of the appointment by President
Kikwete of Mr. R.M. Khijjah to be Permanent Secretary of the Ministry of Finance
and Economic Affairs following the retirement of Mr. Gray Mgonja. Mr. Khijjah
formally assumed his duties as Permanent Secretary on 3™ December 2008, and
therefore also becomes Chairperson of the MCA-Tanzania Governing Board by virtue
of his assuming that office. The CEO welcomed Mr. Khijjah to the leadership of the
MCA-Tanzania program and introduced him to the Members of the Governing
Board.

ITEM 1: OPENING AND ADOPTION OF THE AGENDA:

The Chairperson confirmed that a quorum of voting members was present as
required by the MCA-T Bylaws and called the meeting to order at 15:00 hours by
welcoming all members to the Seventh Governing Board meeting.

After opening the meeting, the Chairman asked voting members to confirm Mr.
Kajiru Aggrey as the designated alternate to Board Member Mr. Omar A. Chambo.
The voting Members in attendance voted unanimously to accept Mr. Aggrey as the
designated alternate to Mr. Chambo. The Chairperson then directed Mr. Kajiru to
provide a designation letter from Mr. Chambo accompanied by his CV to the
Chairperson for the record.

The Chairman then invited the MCA-T Chief Executive Officer to present the
Agenda.

The Chief Executive Officer presented the Agenda items as follows:
1. Opening and adoption of the Agenda

2. Confirmation of Minutes of the 6th Governing Board Meeting held on 19t
September, 2008.

3. Matters arising from the 6% Governing Board Meeting held on 19%
September, 2008; AGENDA ITEM 3 (MATRIX).

4. Discussion and Approval of Compact Budget and Initial Disbursement
Request package- PAPER NO. MCA-T/GB-07/2008/1, including PAPER
NO. MCA-T/GB-07/2008/ 1A, concerning Conditions Precedent (CP)status
Report.

5. Discussion and Approval of the CIF and 609(g) Budget and Quarterly
Disbursement Request packages for January through March 2009 -PAPER
NO. MCA-T/GB-07/2008/2

6. Approval of Updated Fiscal Accountability Plan - PAPER NO. MCA-T/GB-
07/2008/3.



7. Discussion and Approval of Procurement Plan -PAPER NO. MCA-T/GB-
07/2008/4.

8. Discussion and Approval of the Procurement Performance Report as of 28t
November, 2008- PAPER NO. MCA-T/GB-06/2008/5.

9, Discussion and approval of the Compact Monitoring and Evaluation ( M&E)
Plan- PAPER NO.MCA-T/GB-07/2008/6, including the Indicator Tracking
Table (ITT).

10. Discussion and approval of Work Plans for Energy, Transport and
Water Projects - PAPER NO.MCA-T/GB-07/2008/7.

11. Brief on Updated Implementation Progress of the MCA-T Program -
PAPER NO.MCA-T/GB-07/2008/8.

12, Brief from MCC Resident Office on:-

(a). FYO09 eligibility determinations by MCC Board of Directors o/a
December 12th;

(b).  Effect of the current US Presidential election and its impact
on the Tanzania Compact; and

(c). Current concerns from MCC,- including adoption of Road
Safety Policy, implementation of tax exemption provisions,
etc.)

13. Any Other Business; and

14. Closure

The Board adopted the agenda without further modification.

ITEM 2: CONFIRMATION OF MINUTES OF THE SIXTH GOVERNING BOARD MEETING
HELD ON 19 September 2008.

The minutes were confirmed by the Board after having made one slight modification in
paragraph one of page 6 by deleting the word “expresented” which appeared to be a typing
error.

ITEM 3: MATTERS ARISING FROM THE SIXTH GOVERNING BOARD MEETING:

(i) The Board directed that the Audit Plan be forwarded to MCC for a formal no objection.-
The CEO informed the Governing Board that the Audit Plan was forwarded to MCC in
September, 2008 and that MCA-Tanzania had received MCC’s formal “no objection.”
Thus, the audit plan was reported to be operational.




OpcerauoIls.

(b) The Board approved. the Contract between MCA-Tanzania and Economic Development
Initiatives (EDI) Ltd
The Chief Executive Officer informed the Board that MCC approved the contract and it
was signed on October 3, 2008. He further said that study activities were already in
progress.

(v) The Board approved the MCA-Tanzania Leave Policy.
The Policy became effective from October, 2008.

(vi) The Board directed MCA-Tanzania to work closely with relevant Government Institutions
to facilitate issuance of Government Notices (GNs) for tax exemptions to non-resident
contractors.

The Chief Executive Officer informed the Board that twelve GNs were issued on November
7, 2008 to three non-resident firms under contract with MCA-Tanzania, with each GN
covering specific statutes under which exemptions were provided by the Compact. The
process to issue one General GN per statute is currently being worked on by the Ministry
of Finance and Economic Affairs.

ITEM 4: DISCUSSION AND APPROVAL OF MCA-T COMPACT INITIAL DISBURSEMENT
REQUEST

DISCUSSION: The CEO presented the MCA-T Compact Narrative Report and the
corresponding multi-year Detailed Financial Plan, for the Compact Initial Disbursement
Request for the quarter running from January through March, 2009. [Please note that
additional components of the Compact Initial Disbursement Request including the
Compact Procurement Plan, the Indicator Tracking Table (ITT) and Conditions Precedent
(CP) report were discussed under separate agenda items with separate Governing Board
papers. See below]|.

The MCA-T CEO told the Board that the Compact entered into force on September, 17,
2008, which allowed MCA-Tanzania to access the Compact Funds that had been
presented as multi-year plans from 2008-2013. Based on this, MCA-Tanzania has revised





















